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DISCLAIMER

The views and opinions expressed in the articles published in the Indian Journal of Legal
Affairs and Research are those of the respective authors and do not necessarily reflect the
official policy or position of the IJLAR, its editorial board, or its affiliated institutions. The
IJLAR assumes no responsibility for any errors or omissions in the content of the journal. The
information provided in this journal is for general informational purposes only and should not
be construed as legal advice. Readers are encouraged to seek professional legal counsel for
specific legal issues. The IJLAR and its affiliates shall not be liable for any loss or damage

arising from the use of the information contained in this journal.
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Introduction

Welcome to the Indian Journal of Legal Affairs and Research (IJLAR), a distinguished
platform dedicated to the dissemination of comprehensive legal scholarship and academic
research. Our mission is to foster an environment where legal professionals, academics, and
students can collaborate and contribute to the evolving discourse in the field of law. We strive
to publish high-quality, peer-reviewed articles that provide insightful analysis, innovative
perspectives, and practical solutions to contemporary legal challenges. The IJLAR is
committed to advancing legal knowledge and practice by bridging the gap between theory and

practice.
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Preface

The Indian Journal of Legal Affairs and Research is a testament to our unwavering commitment
to excellence in legal scholarship. This volume presents a curated selection of articles that
reflect the diverse and dynamic nature of legal studies today. Our contributors, ranging from
esteemed legal scholars to emerging academics, bring forward a rich tapestry of insights that
address critical legal issues and offer novel contributions to the field. We are grateful to our
editorial board, reviewers, and authors for their dedication and hard work, which have made
this publication possible. It is our hope that this journal will serve as a valuable resource for
researchers, practitioners, and policymakers, and will inspire further inquiry and debate within

the legal community.
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Description

The Indian Journal of Legal Affairs and Research is an academic journal that publishes peer-
reviewed articles on a wide range of legal topics. Each issue is designed to provide a platform
for legal scholars, practitioners, and students to share their research findings, theoretical
explorations, and practical insights. Our journal covers various branches of law, including but
not limited to constitutional law, international law, criminal law, commercial law, human
rights, and environmental law. We are dedicated to ensuring that the articles published in our
journal adhere to the highest standards of academic rigor and contribute meaningfully to the

understanding and development of legal theories and practices.
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INVESTOR PROTECTION UNDER SEBI
REGULATIONS

AUTHORED BY - SIVARANJANI.J

Abstract

Investor protection is an important part of the securities market because investors provide
financial resources for the growth and development of businesses. In India, the Securities and
Exchange Board of India (SEBI) plays a major role in protecting investors from fraudulent
activities, unfair trading practices, misleading information and market manipulation. SEBI has
introduced various regulations to promote transparency, accountability and fairness in the
securities market. However, investors continue to face challenges such as financial fraud,
insider trading, delayed grievance redressal and lack of awareness about investment risks. This
article examines the legal framework governing investor protection in India, particularly the
Securities and Exchange Board of India Act, 1992, and relevant SEBI regulations. It also
analyses the role of SEBI in regulating market intermediaries, preventing fraudulent activities
and providing grievance redressal mechanisms. The study adopts a doctrinal and analytical
methodology and concludes that stronger monitoring, effective enforcement and improved
investor awareness are necessary to strengthen investor protection in India. The study further
examines the challenges faced by investors in understanding investment risks and obtaining
remedies when their rights are affected. It also suggests legal and regulatory reforms to improve
transparency, accountability and the functioning of the securities market. The study highlights
the importance of protecting small investors and ensuring that market participants follow
applicable legal requirements. Finally, it emphasises that a strong investor protection
framework can improve public confidence, encourage investment and support the long-term

development of India's financial market.

Keywords: Investor Protection; SEBI; Securities Market; Investor Rights; Insider Trading;

Market Manipulation; Financial Regulation; Grievance Redressal.

Page | 516


http://www.ijlar.com/

WWW.ijlar.com
Volume 3 Issue 8| Oct 2026 ISSN: 3049-043X

1. Introduction

The securities market plays an important role in the economic development of India. It provides
companies with opportunities to raise funds and allows individuals to invest their savings in
shares, bonds, mutual funds and other financial instruments. Investors contribute to business
development and economic growth by providing financial resources to companies and
institutions.

However, investment in the securities market involves various risks. Investors may suffer
losses because of market fluctuations, misleading information, fraudulent activities, insider
trading and unfair trading practices. Small investors may face greater difficulties because they
may not have sufficient financial knowledge or access to professional advice.

To address these concerns, the Securities and Exchange Board of India (SEBI) was established
in 1988 and received statutory powers under the Securities and Exchange Board of India Act,
1992. The principal objective of SEBI is to protect investors, promote the development of the
securities market and regulate its functioning.

SEBI has introduced various regulations relating to stock exchanges, brokers, mutual funds,
listed companies and other market intermediaries. These regulations aim to ensure that
investors receive relevant information and are protected against unfair practices.

SEBI also provides grievance redressal facilities through its SEBI Complaints Redress System
(SCORES), which enables investors to submit and track complaints against regulated entities.?
However, the existence of regulations alone cannot guarantee complete investor protection.
Effective enforcement, investor awareness and timely resolution of complaints are also
necessary.

The central issue is whether India's existing legal framework adequately protects investors and

ensures fairness, transparency and accountability in the securities market.

2. Research Questions and Objectives

2.1 Research Questions
e What is the legal framework governing investor protection under SEBI regulations?
e What role does SEBI play in protecting investors in India?

e How do SEBI regulations prevent insider trading, fraud and market manipulation?

! Securities and Exchange Board of India Act, 1992. SEBI was established in 1988 and became a statutory body
in 1992,
2 SEBI, Investor Charter, available at https://investor.sebi.gov.in/Investor-charter.html.
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e What are the major legal challenges faced by investors in the securities market?
e What legal and regulatory reforms are required to strengthen investor protection in

India?

2.2  Objectives

To examine the meaning, nature and importance of investor protection.

To analyse the Indian legal and regulatory framework governing investor protection.

To examine the role of SEBI and other market institutions in protecting investors.

To identify legal challenges relating to fraud, disclosure and grievance redressal.

o r w0 e

To study India's investor protection framework in comparison with international
practices.

6. To suggest measures for strengthening investor protection under SEBI regulations.

3. Research Methodology and Scope

This article adopts a doctrinal and analytical research methodology. It examines primary legal
sources, including the Securities and Exchange Board of India Act, 1992, relevant SEBI
regulations, circulars and investor protection guidelines. It also considers official publications
issued by SEBI relating to investor rights, grievance redressal and securities market regulation.
The research is qualitative in nature and focuses on analysing existing legal rules, regulatory
requirements and institutional practices. It does not involve surveys, interviews or statistical
measurement of investor experiences.

The scope of the study is primarily limited to India, with reference to international regulatory
practices where necessary. Particular attention is given to investor protection, disclosure
requirements, prevention of fraudulent activities, regulation of market intermediaries and

grievance redressal mechanisms.

4. Concept and Forms of Investor Protection

Investor protection refers to the legal and regulatory measures designed to safeguard investors
against fraud, manipulation, misleading information and unfair practices. It ensures that
investors receive relevant information, are treated fairly and have access to appropriate
remedies when their rights are affected.

The main purpose of investor protection is to create a securities market in which investors can
participate with confidence. It also encourages companies and intermediaries to follow

applicable legal requirements.
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4.1  Types of Investor Protection

1. Protection through Disclosure: Investors should receive accurate and relevant
information about companies, securities and investment risks before making investment
decisions. Disclosure requirements help investors understand the financial position and
performance of companies.

2. Protection against Fraud: Regulations prohibit specified fraudulent activities,
misleading statements and unfair trading practices that may harm investors. These
measures help maintain market integrity.

3. Protection against Insider Trading: Insider trading regulations restrict trading on the
basis of unpublished price-sensitive information in violation of applicable law. They
aim to prevent individuals from obtaining an unlawful advantage over other investors.

4. Protection through Grievance Redressal: Investors can raise complaints against
listed companies and SEBI-regulated entities through the prescribed grievance redressal
mechanisms. These mechanisms provide a formal process for addressing investor
concerns.

5. Protection through Regulation of Intermediaries: SEBI regulates stockbrokers,
investment advisers, mutual funds and other intermediaries through registration,
conduct and compliance requirements.

4.2 Importance of Investor Protection

Investor protection helps maintain fairness and transparency in the securities market. It reduces
opportunities for fraudulent activities and encourages companies and market intermediaries to
follow legal requirements.

It also helps investors make informed decisions by ensuring access to relevant information
about investment products and their associated risks.

Investor protection is particularly important for small investors who may not have the same
resources or financial knowledge as institutional investors. An effective framework can help
reduce information gaps and provide accessible complaint-handling procedures.

Therefore, investor protection is necessary for maintaining public confidence, promoting

investment and supporting economic development.

5. Evolution and Legal Framework of Investor Protection in India

5.1  Securities and Exchange Board of India Act, 1992

The Securities and Exchange Board of India Act, 1992, is the principal legislation governing
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SEBI's powers and functions.

Section 11 of the Act provides for measures to protect investors' interests, promote the
development of the securities market and regulate its functioning. Section 11B empowers SEBI
to issue directions and take other measures in accordance with the Act.®

The Act provides SEBI with powers to investigate violations, regulate market participants and
take appropriate action against entities that violate applicable securities laws.

These provisions form an important foundation for investor protection in India. They also
enable SEBI to respond to unfair practices and take measures to maintain confidence in the
securities market.

5.2  SEBI (Prohibition of Fraudulent and Unfair Trade Practices Relating to Securities
Market) Regulations, 2003

These regulations aim to prevent fraudulent and unfair trading practices in the securities market.
They address activities such as market manipulation, fraudulent transactions and practices
intended to deceive investors.

For example, creating a misleading impression of trading activity or spreading false
information to influence share prices may attract regulatory action, depending on the facts and
applicable provisions.*

These regulations help maintain market integrity and protect investors from unfair practices.
They are important because misleading transactions can affect market prices and influence
investment decisions.

5.3  SEBI (Prohibition of Insider Trading) Regulations, 2015

Insider trading occurs when a person trades in securities while unlawfully using unpublished
price-sensitive information.

Such information may relate to financial results, dividends, mergers, acquisitions or other
significant corporate developments.

The SEBI (Prohibition of Insider Trading) Regulations, 2015, establish restrictions and
compliance requirements concerning insider trading.®

These regulations aim to prevent individuals with privileged information from obtaining an
unfair advantage over ordinary investors. They also promote fair participation in the securities

market.

3 Securities and Exchange Board of India Act, 1992, Sections 11 and 11B.

4 SEBI (Prohibition of Fraudulent and Unfair Trade Practices Relating to Securities Market) Regulations, 2003,
as amended.

5 SEBI (Prohibition of Insider Trading) Regulations, 2015, as amended.
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5.4  SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015

The SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, prescribe
disclosure and compliance obligations for listed entities.

These requirements help investors obtain relevant information about listed companies,
including financial results, material events and corporate governance matters.

Proper disclosure enables investors to assess a company's performance and make informed
investment decisions.® It also promotes accountability by requiring listed entities to comply
with applicable disclosure obligations.

55  SEBI Investor Charter and SCORES

SEBI introduced the Investor Charter to explain investors' rights, responsibilities and available
grievance redressal mechanisms.

The charter promotes fair treatment, transparency, investor awareness and access to complaint-
handling facilities.®

SEBI also operates the SCORES platform, which facilitates the submission and tracking of
complaints relating to listed companies, registered intermediaries and other entities covered by
the system.

SCORES 2.0, introduced in 2024, includes features such as automatic routing of complaints,
status tracking and a two-level review mechanism.’

These measures aim to improve accountability and make grievance redressal more accessible
to investors. However, the effectiveness of the system also depends on compliance by the

concerned entities and the nature of the complaint.

6. Role of Requlatory Authorities

6.1  Securities and Exchange Board of India
SEBI is the principal regulator responsible for protecting investors and regulating the securities
market in India.
Its responsibilities include:
e Prescribing applicable disclosure requirements.
¢ Regulating stock exchanges and market intermediaries.
e Preventing fraudulent and unfair trading practices.

e Taking action against violations of securities laws.

6 SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended.
" SEBI, SCORES 2.0, official grievance redressal platform, available at https://scores.sebi.gov.in/.
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e Regulating insider trading.
e Promoting investor education and awareness.
e Providing mechanisms for investor grievance redressal.
SEBI's regulatory measures help ensure that market participants follow applicable legal
requirements and that investors receive fair treatment.
6.2  Stock Exchanges
Stock exchanges such as the National Stock Exchange and the Bombay Stock Exchange
provide platforms for trading securities.
They perform important functions relating to market surveillance, trading supervision and the
implementation of applicable regulatory requirements.
They also provide grievance redressal mechanisms for certain disputes involving investors and
stockbrokers.
These functions help promote orderly trading and improve investor confidence. Stock
exchanges are therefore important institutions within India's securities market.
6.3  Depositories
Depositories hold securities in electronic form and facilitate the transfer of securities between
investors.
In India, the National Securities Depository Limited and Central Depository Services (India)
Limited provide depository services.
Depositories and their participants are subject to applicable legal and regulatory requirements
concerning dematerialised securities, account statements and investor services.
These measures help protect investors' holdings and reduce certain risks associated with
physical securities. Investors should regularly check their account statements and report
unauthorised transactions.
6.4  Government of India
The Government of India establishes the broader legislative and policy framework governing
the financial sector.
It plays an important role in supporting financial regulation, investor awareness and the
development of securities markets.
The statutory powers exercised by SEBI under the SEBI Act, 1992, form a major part of this
framework.
Government policies and legislation also influence the development of financial institutions

and the legal environment in which securities markets operate.
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6.5  Market Intermediaries

Market intermediaries include stockbrokers, investment advisers, merchant bankers and mutual
fund-related entities.

They provide services that help investors participate in the securities market.

SEBI regulates relevant intermediaries through registration requirements, conduct standards,
disclosure obligations and compliance measures.

Proper regulation of intermediaries is important because investors often depend on them when
making investment decisions. Investors should also verify whether the concerned intermediary

is registered with the appropriate regulatory authority.

7. Legal Requirements Governing Investor Protection

7.1  Disclosure Requirements

Disclosure is an essential legal requirement in the securities market. Investors should receive
accurate information about listed companies, financial performance, material developments
and the risks associated with securities.

SEBI's disclosure requirements aim to reduce information gaps between companies and
investors.

Adequate disclosure helps investors compare investment opportunities and assess the financial
position of companies. If companies provide misleading information or fail to comply with
applicable disclosure obligations, regulatory action may follow.

7.2 Prevention of Fraudulent and Unfair Trade Practices

Fraudulent trading practices can mislead investors and disturb the proper functioning of the
securities market.

SEBI's regulations prohibit specified fraudulent and unfair practices and provide a framework
for taking action against violations.

Effective surveillance and enforcement are necessary to identify suspicious transactions and
protect investors from market abuse.

Investors should also exercise caution when they receive investment recommendations that
promise unusually high returns without explaining the risks involved.

7.3 Regulation of Insider Trading

Insider trading can undermine investor confidence because individuals possessing unpublished
price-sensitive information may gain an unfair advantage.

SEBI's insider trading regulations establish restrictions and compliance requirements intended
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to prevent such conduct.

Companies and relevant persons must follow applicable requirements concerning unpublished
price-sensitive information and trading in securities.

Effective implementation of these regulations helps promote equal access to material
information and fair participation in the market.

7.4  Reporting and Accountability

Reporting and accountability help investors understand whether companies and market
intermediaries are complying with applicable requirements.

Listed entities must provide disclosures required by the relevant regulations. Market
intermediaries must also comply with their applicable reporting and record-keeping obligations.
Proper documentation can assist regulatory authorities in examining complaints and
investigating suspected violations.

Accountability is important because investor protection requires more than the existence of
legal rules. The rules must also be implemented and enforced effectively.

7.5  Grievance Redressal Mechanism

Investors may face problems such as non-receipt of securities, unauthorised transactions,
service deficiencies or unresolved complaints involving regulated entities.

Investors should first approach the concerned company or intermediary through its designated
grievance redressal mechanism.

If the complaint remains unresolved, investors may use SEBI's SCORES platform, subject to
its applicable requirements.®

SCORES facilitates complaint handling and enables investors to track the progress of their
complaints. Where applicable, investors may also use the relevant exchange-level grievance
mechanism or online dispute resolution process.

However, the platform does not guarantee compensation in every case. The available remedy
depends on the nature of the dispute, the applicable law and the procedure followed.

7.6 Investor Education and Awareness

Investor education helps individuals understand investment products, financial risks and their
legal rights.

SEBI undertakes investor awareness initiatives to encourage informed participation in the

securities market.

8 SEBI, Circular on Redressal of Investor Grievances through the SEBI Complaints Redress System (SCORES)
Platform and Linking It to the Online Dispute Resolution Platform, 20 September 2023.
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Investors should read relevant documents carefully, understand the risks involved and avoid
making decisions based solely on rumours or promises of guaranteed returns.

They should also maintain records of transactions and account statements and protect
confidential information such as passwords and account credentials.

Awareness is an important part of investor protection because regulations cannot prevent every

poor investment decision or market loss.

8. Relationship Between Investor Protection and Market Development

Investor protection and securities market development are closely connected.

When investors believe that the market operates fairly and transparently, they are more likely
to participate in investment activities.

Effective regulations help companies raise capital while ensuring that investors receive relevant
information and are protected against specified unlawful practices.

Investor protection also encourages responsible conduct among market intermediaries and
listed companies. It helps establish confidence that complaints can be raised and examined
through recognised procedures.

However, regulation must be supported by effective implementation. Delays in complaint
resolution, inadequate enforcement and limited awareness may reduce the effectiveness of the
legal framework.

Investor protection does not mean that investors are guaranteed profits or protected from every
market loss. Investments continue to involve financial risks, and investors must make decisions
after considering their financial position and risk tolerance.

Therefore, investor protection should be treated as an essential part of the development of a

fair, transparent and reliable securities market.

9. Ciritical Legal Analysis

9.1 Regulatory Enforcement

India has developed a legal framework for regulating the securities market. However, the
effectiveness of investor protection depends on the timely identification and investigation of
violations.

Complex financial transactions and rapidly changing market practices may create difficulties
for regulatory authorities. Investigations may also require the examination of extensive records

and financial information.
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Legal concern: SEBI must ensure effective monitoring, timely investigation and appropriate
enforcement of securities laws.

9.2 Insider Trading and Market Manipulation

Insider trading and market manipulation can affect share prices and undermine confidence in
the securities market.

Investors may suffer losses when trading decisions are influenced by unlawful access to
information or misleading market activity.

Although SEBI has regulations addressing these practices, detecting violations may require
detailed examination of transactions and information flows.

Legal concern: Stronger surveillance, effective investigation and appropriate penalties are
necessary to discourage unlawful trading practices.

9.3  Transparency and Disclosure

Investors need clear and reliable information about listed companies and the securities in which
they invest.

If disclosures are incomplete, inaccurate or difficult to understand, investors may be unable to
assess the financial position and risks associated with a company.

Although disclosure requirements exist, investors may find complex financial information
difficult to interpret.

Legal concern: Companies should provide accurate, timely and understandable disclosures in
accordance with applicable regulations.

9.4  Digital Investment Fraud

The growth of digital investment platforms and social media has created new opportunities for
investors to access financial information.

However, fraudulent investment schemes, impersonation of registered intermediaries and
misleading online recommendations may expose investors to financial losses.

Investors may find it difficult to distinguish genuine investment advice from fraudulent
promotional content, particularly when false claims are circulated through social media.

Legal concern: Regulatory awareness, digital surveillance and effective action against
unlawful investment schemes must be strengthened.

9.5  Delay in Grievance Redressal

An accessible grievance redressal mechanism is important for protecting investor rights.
However, complaints may involve complex facts, incomplete documentation or disputes that

require further examination.
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Delays can create difficulties for investors, particularly those who depend on timely access to
their funds or securities.

Legal concern: Complaint-handling mechanisms should be accessible, transparent and
effective, with appropriate monitoring of resolution timelines.

9.6  Lack of Investor Awareness

Many investors enter the securities market without fully understanding investment risks,
regulatory requirements or complaint procedures.

Some investors rely on rumours, social media recommendations or promises of unusually high
returns.

This may expose them to fraud and unsuitable investment decisions.

Legal concern: Investor education should be strengthened through accessible legal

information, financial literacy programmes and public awareness initiatives.

10. India's Perspective

India’'s securities market has developed significantly, creating investment opportunities for
individuals and institutions.

SEBI plays a central role in maintaining market integrity and protecting investors through
statutory powers, regulatory requirements and grievance redressal mechanisms.

The SEBI Act, 1992, provides the legal foundation for its regulatory functions. Regulations
dealing with insider trading, fraudulent practices and disclosure requirements further support
investor protection.

The Investor Charter and SCORES platform also help investors understand their rights and
raise complaints against relevant regulated entities.

Nevertheless, challenges relating to digital fraud, enforcement, investor awareness and the
complexity of financial products remain important.

India must continue to improve the effectiveness of its regulatory framework while ensuring
that investors have access to reliable information and appropriate remedies.

A credible investor protection system can attract greater participation in the securities market,
although investment decisions remain subject to financial risks. Effective regulation can also
encourage companies to follow proper corporate governance practices.

Therefore, investor protection should remain a major priority in India's financial and economic

development.
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11. Comparative Analysis of Investor Protection Frameworks

Different jurisdictions use regulatory mechanisms to protect investors and maintain the
integrity of their securities markets.

United States

The United States follows a securities regulation framework administered principally by the
Securities and Exchange Commission (SEC).

Its regulatory approach includes disclosure requirements, enforcement against securities fraud
and measures addressing insider trading and market manipulation.

The US framework demonstrates the importance of disclosure, market surveillance and
enforcement in maintaining confidence in securities markets.

United Kingdom

The United Kingdom regulates financial markets through the Financial Conduct Authority and
other relevant institutions.

Its regulatory framework addresses market conduct, investor protection and the responsibilities
of regulated financial firms.

The UK approach highlights the importance of fair treatment, transparency and effective
supervision of financial services.

China

China has developed a securities market regulatory framework through its securities laws and
relevant regulatory authorities.

Its regulatory approach includes measures relating to listed companies, market conduct and
disclosure obligations.

The Chinese experience demonstrates the role of government regulation in supervising
securities markets, although its institutional and legal arrangements differ from those of India.
India

India's investor protection framework is primarily governed by SEBI and the applicable
securities laws.

SEBI regulates listed companies and market intermediaries, addresses fraudulent trading
practices and provides investor grievance redressal facilities.

India’s framework also emphasises investor education and the use of digital systems for
complaint handling.

The comparison shows that effective investor protection requires clear legal standards,

appropriate supervision, reliable disclosures and accessible remedies. However, regulatory
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arrangements differ between jurisdictions according to their legal systems and market

structures.

12. Findings and Recommendations

12.1  Findings
e India has developed a legal framework for investor protection through SEBI and the
applicable securities laws.
e The SEBI Act, 1992, provides statutory powers for investor protection and market
regulation.
e Regulations addressing insider trading and fraudulent practices help protect investors
against specified unlawful activities.
e Disclosure requirements promote transparency and support informed investment
decisions.
e SCORES provides an online facility for investor grievance redressal.
e Digital investment fraud and misleading online recommendations create additional
risks for investors.
e Limited financial literacy may prevent investors from fully understanding investment
risks and their legal rights.
e Effective enforcement and timely complaint resolution are necessary to strengthen
investor confidence.
e Regulation of market intermediaries is important because investors frequently depend
on them for investment-related services.
12.2 Recommendations
Strengthen Regulatory Enforcement: SEBI should continue improving surveillance,
investigation and enforcement to address violations of securities laws effectively.
Improve Disclosure Requirements: Listed companies should provide accurate, timely and
understandable information in accordance with applicable regulations.
Prevent Insider Trading: Effective monitoring and compliance systems should be maintained
to detect and discourage unlawful use of unpublished price-sensitive information.
Address Digital Investment Fraud: Regulatory awareness and action against fraudulent
investment schemes should be strengthened, particularly where misleading online content
targets investors.

Improve Grievance Redressal: Investors should have access to clear complaint procedures,
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transparent timelines and effective review mechanisms.

Promote Investor Education: Financial literacy programmes should explain investment risks,
investor rights and the methods available for reporting fraud.

Strengthen Regulation of Intermediaries: Registered intermediaries should comply with
applicable conduct standards and disclosure requirements.

Improve Awareness of SCORES: More investors should be informed about the appropriate
procedure for submitting and tracking complaints through SEBI's grievance redressal system.
Encourage Responsible Investment Decisions: Investors should verify information, read
investment documents carefully and avoid schemes promising guaranteed or unrealistic returns.
Improve Accountability: Regulatory authorities should continue reviewing the effectiveness

of existing measures and take appropriate action where violations occur.

13. Conclusion
Investor protection is essential for maintaining fairness, transparency and confidence in India’s
securities market. Investors contribute to economic development by providing funds to
businesses and participating in financial markets. Therefore, protecting their interests is an
important responsibility of the securities market regulator.
India has established a legal framework through the SEBI Act, 1992, and various regulations
addressing disclosure, insider trading, fraudulent practices and market intermediaries. The
Investor Charter and SCORES platform also provide important facilities for investor awareness
and grievance redressal.
These measures provide a foundation for improving transparency, promoting fair trading and
providing investors with recognised complaint-handling mechanisms.
Nevertheless, challenges relating to digital investment fraud, misleading information,
enforcement and limited investor awareness continue to require attention. The existence of
regulations alone cannot guarantee complete protection unless they are effectively
implemented.
A stronger framework should combine timely enforcement, accurate disclosures, improved
investor education, effective grievance redressal and appropriate regulation of market
participants. Greater awareness of investor rights can also help individuals identify fraudulent
schemes and use available remedies.
Investors must understand their responsibilities, verify information and make investment

decisions after considering the risks involved. They should also maintain records of
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transactions and report suspicious activities through appropriate channels.

Ultimately, the success of investor protection depends on cooperation between regulatory

authorities, listed companies, market intermediaries and investors. An effective legal

framework is essential for protecting investor interests, maintaining market integrity and

promoting the sustainable development of India’s securities market.
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National Stock Exchange of India, official website: https://www.nseindia.com/

Bombay Stock Exchange, official website: https://www.bseindia.com/
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8. Central Depository  Services (India) Limited, official website:
https://www.cdslindia.com/

9. National Securities Depository Limited, official website: https://nsdl.co.in/
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